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sewage, drainage, and water services, and also from water under-
takings who may own reservoirs or watercourses.

Insurers are generally prepared to extend third party policies
to cover the insurcd's legal liability for accidental flooding in
connection with water mains, reservoirs and the like, which
necessarily form part of the plant and equipment of water sup-
ply undertakings. They are reluctant, nevertheless, to extend
third party policies to provide an indemnity m respect of flood-
ing through the provision of inadequate drainage facilities by
public authorities. Public authorities, for reasons of economy
or otherwise, may neglect to improve and extend drainage sys-
tems simultaneously with increased housing accommodation in
the areas under their control, and it is no part of the business
of insurance to guarantee the adequacy of drainage arrange-
ments or the consequences of neglect to bring them up to date,
In England, it would be necessary to prove negligence on the
part of an authority responsible for drainage before a claim
could successfully be brought ou account of damage caused by
flooding, but in Scotland there is an absolute liability on the
part of the public authorities concerned to provide proper drain-
age. There is little defence available, therefore, when Hooding
occurs.

Where the circumstances are such that extended insurance in
this respect may reasonably be afforded to a public authority, or
when an indemnity is given to the water department of a public
authority or to any other authority responsible for water works,
the premium is usually based on the limit of indemnity for any
one accident or, if more convenient, on the wages paid to em-
ployees. Where it is evident that a catastrophe risk exists, the
premium may be based upon both factors,

Flood risks may be proposed for contracts for the construction
of reservoirs or where streams and the like have to be diverted.
Likewise, cover may be required in respect of the possible
collapse of dams and serious catastrophe risks may here be
involved. Survey by technical experts may be an essential pre-
liminary to the underwriting of such risks. The safeguards to
be taken must be known; also the path which an escape of water
would take, and what would be in the way to be damaged. A
large-scale ordnance map will provide the requisite information.

FOUL BERTHING RISKS

Although by no means an invariable practice, many third
party policies exclude accidents caused, directly or indirectly,
by foul berthing. Such risks commonly arise in connection with